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horities within the EU, and the Agency for the Cooperation of Energy Regulators (ACER) 


14 February 2017


Dear Sir or Madam,

Subject: Submission of the Day-Ahead and Intraday Algorithm Proposal (including Algorithm Requirements), Products Proposal, Back-up Methodology Proposal and Harmonized Maximum and Minimum Clearing Prices Proposal in accordance with Article 9 Paragraph 6 of the CACM Regulation

The Interim NEMO Committee hereby submits the following proposals (“the proposals”) on behalf of all Nominated Electricity Market Operators (NEMOs):
· A proposal for the price coupling algorithm and for the continuous trading matching algorithm (Algorithm proposal), incorporating NEMOs’ and TSOs’ set of requirements for the price coupling algorithm (DA Algorithm) and the continuous trading matching algorithm (ID Algorithm), in accordance with Art. 37 (5) and 37 (1) of CACM;
· Proposals concerning products that can be taken into account in the single day-ahead and single intraday couplings, in accordance with Art. 40 (1) and Art. 53 (1) of CACM;
· A proposal for a back-up methodology to comply with the obligations set out in Article 39 and 52 of CACM, in accordance with Art. 36 (3) of CACM;
· Proposals on harmonized maximum and minimum clearing prices to be applied in all bidding zones which participate in single day-ahead and single intraday couplings, in accordance with Art. 41 (2) and Art. 54 (2) of CACM.	Comment by HUPX: All NEMOs shall submit the proposal to the regulatory authorities for approval.
The proposals have been jointly developed by all NEMOs, in coordination with ENTSO-E, according to the general principles and objectives of Commission Regulation (EU) 2015/1222 of 24 July 2015 establishing a guideline on capacity allocation and congestion management (the “CACM Regulation”). 

In particular, the proposals meet the requirement to submit the proposals to the regulatory authorities for approval by no later than 18 months after the entry into force of the CACM Regulation. The proposals have been adopted by all NEMOs by unanimous consent and -  as far as DA and ID algorithm  requirements are concerned - have been prepared in close cooperation with ENTSO-E over the past 10 months.  

It should be highlighted that the requirement of TSOs for the DA algorithm to calculate scheduled exchanges between scheduling areas in the same bidding zone is not considered an initial requirement as recently requested by some TSOs, but rather as a future requirement for at least the following reasons:
 
· NEMOs do not believe that scheduling areas fall within the scope of the MCO function under CACM and this need was not identified in the Calculation of Scheduled Exchanges methodology recently proposed to NRAs by TSOs.  
· Today the DA scheduling area flows in the only applicable country, Germany, are determined by local TSOs based on nominated positions in the relevant scheduling areas received from the PXs.  The provision of DA scheduling area nominations is a local, post-coupling process; information on scheduling areas is not available to PCR, the planned basis for the SDAC MCO function. 
· No change request has been received from TSOs, and the impact on MCO implementation timelines, cost and potentially algorithm performance of such a change is likely to be material.

The proposals have been subject to a public consultation in accordance with Article 12 of the CACM Regulation. The consultation period lasted  from 3 November to 2 December 2016 and included a stakeholder workshop held on 14 November. The proposals have been amended to incorporate the formal responses to the consultation as well as the shadow opinions for amendment by all NRAs, received on 23th December 2016 and discussed in a bilateral meeting on 17th January 2017. NEMOs will shortly submit to NRAs a document that provides a clear and robust justification for how NEMOs took the consultation responses into account.
We recognise that submission of the proposals in this form may not meet your national statutory requirements. Such submission will be the responsibility of your locally designated NEMO(s).



Yours sincerely,

All designated NEMOs as represented below:
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